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ABSTRACT

Comparing the effects of volatility clustering for Special Purpose Acquisition Company (SPAC) and
Initial Public Offering (IPO), this study uses the ARCH and GARCH models to exploit symmetric
effects. Meanwhile, it applies the EGARCH and jump models to investigate the asymmetric effect.
The results revealed an inverse leverage effect, reflecting that higher strikes may experience higher
implied volatilities. In addition, this paper assesses whether the intensity of jumps is associated with
significant news innovations and occurrences related to SPAC ETFs and IPO ETFs. The empirical
results revealed that IPO ETFs have a higher frequency of jumps compared to SPAC ETFs due to the
arrival of new information. This increase in M&A financing and its economic implications for SPAC
stakeholders contributes to a better understanding of the expertise sought on risk in the literature.

Keywords: SPAC, Initial Public Offering, GARCH, Jump Model
JEL Classification: D22, F3, G11, G15

1 Email: johui@cycu.edu.tw
2 Email: sabborhussain9@gmail.com
3 Email: ares.fy.chen@gmail.com

16



